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REPORT AND
FINANCIAL STATEMENTS

31 DECEMBER 2006 AND 2005

Report of the Independent Auditor
To The Board of Directors and Shareholders of
Union Pioneer Public Company Limited

| have audited the balance sheets of Union Pioneer Public Company Limited as at 31 December 2006, and
the related statements of income, changes in shareholders’ equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management as to their correctness and completeness
of the presentation. My responsibility is to express an opinion on these financial statements based on my audit. The
financial statements of Union Pioneer Public Company Limited as at 31 December 2005 and for the year then
ended, as presented herein for comparative purposes, were audited by another auditor in my office who, under his
report dated 22 February 2006, expressed an unqualified audit opinion on those financial statements.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluation the overall financial statement presentation. |
believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Union Pioneer Public Company Limited as at 31 December 2006, the results of its operations, and cash
flows for the year then ended in accordance with generally accepted accounting principles.

&z Na

Supachai Phanyawattano
Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited
Bangkok : 22 February 2007
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BALANCE SHEETS

AS AT 31 DECEMBER 2006 AND 2005

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade accounts and notes receivable
Related parties
Unrelated parties
Amounts due from related parties
Inventories - net
Other current assets
Prepaid expenses
Others

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

Investment accounted for under equity method

Investment in associated company
Property, plant and equipment - net
Other non-current assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

The accompanying notes are an integral part of the financial statements.

Note

4,5

(Unit : Baht)

2006 2005

50,000 50,000
132,291,301 119,217,120
4,985,311 3,672,669
172,516 171,640
249,163,362 166,235,720
3,276,944 1,107,437
500,337 482,870
3,777,281 1,590,307
390,439,771 290,937,456
12,533,374 9,473,474
174,431,624 192,819,932
92,365 92,125
187,057,363 202,385,531
577,497,134 493,322,987




BALANCE SHEETS (Continued)

AS AT 31 DECEMBER 2006 AND 2005

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loan from financial institution
Trade accounts payable
Related parties
Unrelated parties
Amount due to related parties
Other current liabilities
Corporate income tax payable
Accrued expenses
Others

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITY
Provision for employees’ compensation and pension expenses
TOTAL NON-CURRENT LIABILITY
TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Share capital
Registered, issued and fully paid
7,500,000 ordinary shares of Baht 10 each
Share premium
Unrealised gain (loss) on change in value of investments
in available-for-sale securities
Retained earnings
Appropriated - statutory reserve
Unappropriated
TOTAL SHAREHOLDERS’ EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The accompanying notes are an integral part of the financial statements.

Note

10

(Unit : Baht)
2006 2005
99,507,097 30,800,115
33,483,643 21,255,355
51,211,121 48,788,727
1,148,506 956,279
1,649,447 3,634,267
15,928,219 15,834,274
6,381,127 5,070,396
23,958,793 24,538,937
209,309,160 126,339,413
43,004,596 40,708,445
43,004,596 40,708,445
252,313,756 167,047,858
75,000,000 75,000,000
30,625,000 30,625,000
2,543,707 (439,397)
18,834,366 18,834,366
198,180,305 202,255,160
325,183,378 326,275,129
577,497,134 493,322,987
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INCOME STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2006 AND 2005

Note
REVENUES
Sales
Share of income from investments accounted for under equity method
Other income
TOTAL REVENUES
EXPENSES
Cost of sales
Selling and administrative expenses
TOTAL EXPENSES
INCOME BEFORE INTEREST EXPENSE
AND CORPORATE INCOME TAX
INTEREST EXPENSES
CORPORATE INCOME TAX
NET INCOME FOR THE YEAR
EARNINGS PER SHARE 12
Basic earnings per share
Net income

The accompanying notes are an integral part of the financial statements.

(Unit : Baht)

2006 2005
895,487,368 792,502,045
268,797 219,635
35,754,633 26,796,776
931,510,798 819,518,456
874,870,072 750,739,948
32,839,717 34,221,771
907,709,789 784,961,719
23,801,009 34,556,737
(3,460,558) (354,031)
(5,665,306) (9,298,831)
14,675,145 24,903,875
1.96 3.32




STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2006 AND 2005

Balance as at 31 December 2004
Decrease in fair value of investment
Net income for the year

Dividend paid (Note 15)

Balance as at 31 December 2005
Increase in fair value of investment
Net income for the year

Dividend paid (Note 15)

Balance as at 31 December 2006

The accompanying notes are an integral part of the financial statements.

(Unit : Baht)
Unrealised
gain (loss) on
change in value of
Issued and investments in
fully paid Share available-for-sale Retained earnings
share capital premium securities Appropriated  Unappropriated Total
75,000,000 30,625,000 184,236 18,834,366 196,101,285 320,744,887
- - (623,633) - - (623,633)
- - - - 24,903,875 24,903,875
- - - - (18,750,000)  (18,750,000)
75,000,000 30,625,000 (439,397) 18,834,366 202,255,160 326,275,129
- - 29,831.04 - - 2,983,104
- - - - 14,675,145 14,675,145
- - - - (18,750,000) (18,750,000
75,000,000 30,625,000 2,543,707 18,834,366 198,180,305 325,183,378
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CASH FLOW STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2006 AND 2005

Cash flows from (used in) operating activities
Net income
Adjustments to reconcile net income to net cash provided by
(paid from) operating activities :-
Depreciation
Allowance for inventory obsolescences
Gain on sales of property, plant and equipment
Share of income from investments accounted for under equity method
Provision for employees’ compensation and pension expenses
Income from operating activities before changes in operating
assets and liabilities
Operating assets (increase) decrease
Trade accounts and notes receivable
Inventories
Other current assets
Other non-current assets
Operating liabilities increase (decrease)
Trade accounts payable
Amount due to related parties
Corporate income tax payable
Accrued expenses
Other current liabilities
Net cash flows from (used in) operating activities

The accompanying notes are an integral part of the financial statements.

(Unit : Baht)

2006 2005
14,675,145 24,903,875
40,127,788 39,351,985
(79,046) 526,969
(307,593) (287,899)
(268,797) (219,635)
2,296,151 2,291,890
56,443,648 66,567,185
(14,386,823) 1,581,341
(82,848,596) (3,672,725)
142,561 (26,154)
(240) (660)
14,650,682 (2,561,485)
192,227 548,035
(1,984,820) (2,811,416)
93,946 1,138,352
1,310,732 (331,339)
(26,386,683) 60,431,134




CASH FLOW STATEMENTS (Continued)

FOR THE YEARS ENDED 31 DECEMBER 2006 AND 2005

Cash flows from (used in) investing activities
Acquisition of property, plant and equipment
Proceeds from sales of property, plant and equipment
Increase in deposit for purchase of machinery
Dividend received

Net cash flows used in investing activities

Cash flows from (used in) financing activities

Increase (decrease) in bank overdrafts and short-term loans
from financial institution

Dividend paid
Net cash flows (used in) financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information
Cash paid during the year for
Interest
Corporate income tax

The accompanying notes are an integral part of the financial statements.

2006

(21,739,947)
308,059
(2,330,411)
192,000

(Unit : Baht)

2005

(35,200,664)
309,450

192,000

(23,570,299)

(34,699,214)

68,706,982 (6,981,920)
(18,750,000)  (18,750,000)
49,956,982  (25,731,920)
50,000 50,000
50,000 50,000
3,363,161 390,065
7,650,127 12,110,247
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NOTES TO
FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2006 AND 2005

CORPORATE INFORMATION

Union Pioneer Public Company Limited is a public company incorporated and domiciled in Thailand. Its parent
company is Saha-Union Public Company Limited, which was incorporated in Thailand. The Company is principally
engaged in the manufacture and distribution of finished elastic products and its registered address is No. Ng. 1 Moo. 13
Serithai Road, Kweang Minburi, Khet Minburi, Bangkok.

BASIS OF PREPARATION

The financial statements have been prepared in accordance with accounting standards enunciated under the
Accounting Profession Act B.E. 2547. The presentation of the financial statements has been made in compliance with the
stipulations of the Notification of the Department of Business Development dated 14 September 2001, issued under the
Accounting Act B.E. 2543.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

SIGNIFICANT ACCOUNTING POLICIES
3.1 Revenue recognition
Sales of goods
Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer.Sales are the invoiced value,excluding value added tax, of goods supplied after deducting discounts
and allowances.
Interest income
Interest income is recognised as interest accrued based on the effective rate method.
Dividends
Dividends are recognised when the right to receive the dividends is established.

3.2 Cash and cash equivalents
Cash and cash equivalents consist of cash in hand and cash at financial institutions with an original maturity of
three months or less and not subject to withdrawal restrictions.
3.3 Trade accounts receivable
Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for
the estimated losses that may be incurred in collection of receivables.The allowance is generally based on collection
experiences and analysis of debtor aging.
3.4 Inventories
Finished goods, semi products and work in process are valued at the lower of standard cost (which approxi
mates actual cost) and net realisable value. Standard cost includes all production costs and attributable factory
overheads.
Raw materials, chemicals, spare parts and factory supplies are valued at the lower of cost (first-in, first-out
basis) and net realisable value and are charged to production costs whenever consumed.
3.5 Investment
The investment in an associated company is accounted for under the equity method.



3.6 Property, plant, equipment and depreciation
Land is stated at cost. Buildings and equipment are stated at cost/revalued amount less accumulated
depreciation and less allowance for loss on impairment of property, plant and equipment (if any).
Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the
followings estimated useful lives:

Land improvements - 10 years and 20 years
Buildings - 20 years

Building improvements - 5 years

Machinery and equipment - 5 years and 10 years
Furniture and fixtures - 5 years

Motor vehicles - 5 years

Depreciation is included in determining income.
No depreciation is provided on land and machinery under installation.
3.7 Related party transactions
Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether
directly or indirectly, or which are under common control with the Company.
They also include associated companies and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors and officers
with authority in the planning and direction of the Company’s operations.
3.8 Foreign currencies
Foreign currency transactions are translated into Baht at the exchange rates ruling on the transaction dates.
Assets and liabilities denominated in foreign currencies outstanding at the balance sheet date are translated into
Baht at the exchange rates ruling on the balance sheet date.
Gains and losses on exchange are included in determining income.
3.9 Employee benefits
Salary, wages, bonuses and contributions to the social security fund and provident fund are recognised as
expenses when incurred.
3.10 Employees’ compensation and pension
Employees’ compensation and pension expenses are provided in the accounts by reference to the provisions of
labour laws and the Company’s personnel regulations, and are determined based upon the probability that employ
ees in each age group will work until reaching their retirement age.
3.11 Provisions
Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
3.12 Income tax
Income tax is provided for in the accounts based on the taxable profits determined in accordance with tax
legislation.
3.13 Use of accounting estimates
Preparation of financial statements in conformity with generally accepted accounting principles requires man
agement to make estimates and assumptions in certain circumstances, affecting amounts reported in these financial
statements and related notes. Actual results could differ from these estimates.
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RELATED PARTY TRANSACTIONS

During the years, the Company had significant business transactions with related parties, which have been con
cluded on commercial terms and bases agreed upon in the ordinary course of businesses between the Company and

those companies. Below is a summary of those transactions.

(Unit : Million Baht)

2006
Transactions with parent company
Sales of finished goods 875
Purchases of raw materials 477
Rental expense 3
Transactions with related companies
Sales of finished goods 0.4
Purchases of raw materials 25

2005

768
301
3

0.4
30

Transfer Pricing policy

Resale price less a margin of the parent company
Cost plus margin of the parent company
Contract price

Cost plus margin
Cost plus margin of related companies

The balances of the accounts as at 31 December 2006 and 2005 between the Company and those related compa

nies are as follows:

Trade accounts receivable and notes
receivable - related parties
Parent company
Saha-Union Public Company Limited
Related companies
Union Footwear Public Company Limited
Union Shoes Company Limited
Total trade accounts receivable and notes
receivable - related companies
Total trade accounts receivable and notes
receivable - related parties
Amount due from related parties
Parent company
Saha-Union Public Company Limited
Related companies
Union Plastic Public Company Limited
Union Zojirushi Company Limited
Union Thai-Nichiban Company Limited

Union Stainless Steel Products Company Limited

Others
Total amount due from related companies
Total amount due from related parties

(Unit : Baht)

2006 2005
132,291,301 119,189,835
- 24,878

- 2,407

- 27,285
132,291,301 119,217,120
14,766 15,582
48,736 44,659
57,595 65,365
23,270 23,592
25,564 19,924
2,585 2,518
157,750 156,058
172,516 171,640




Trade accounts payable - related parties
Parent company
Saha-Union Public Company Limited
Related companies
Uni-Fibre Company Limited
Union Printing Company Limited
Union Thai-Nichiban Company Limited
Union Textile Industries Public Company Limited
Others
Total trade accounts payable - related companies
Total trade accounts payable - related parties
Amount due to related parties
Parent company
Saha-Union Public Company Limited
Related companies
Union Plastic Public Company Limited
Venus Thread Company Limited
Uni-Sole Company Limited
Union Shoes Company Limited
Uni-Fibre Company Limited
Others
Total amount due to related companies
Total amount due to related parties

Directors and management’s remuneration

In 2006 the Company paid salaries, meeting allowances and gratuities to their directors and management totaling

Baht 10 million (2005: Baht 9 million).

5. TRADE ACCOUNTS AND NOTES RECEIVABLE

(Unit : Baht)

2006 2005
27,142,430 17,144,789
5,829,261 3,645,628
360,714 403,059
18,868 61,456
105,037 -
27,333 423
6,341,213 4,110,566
33,483,643 21,255,355
399,914 583,075

= 345,956

473,138 -
213,807 -
45,329 -

= 11,021

16,318 16,227
748,592 373,204
1,148,506 956,279

As at the balance date, most of the trade accounts and notes receivable were within the credit terms.

6. INVENTORIES

Finished goods

Semi products

Work in process

Raw materials

Supplies and packing materials

Total

Less : Allowance for inventory obsolescence
Inventories - net

(Unit : Baht)

2006 2005
18,068,115 13,867,165
20,365,314 17,066,067
15,054,126 13,552,748
188,765,967 113,749,858
9,334,720 10,503,808
251,588,242 168,739,646
(2,424,880) (2,503,926)
249,163,362 166,235,720
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9.

INVESTMENTS ACCOUNTED FOR UNDER EQUITY METHOD
These represent investments in ordinary shares in the following associated company.
Company’s name Paid-up capital Shareholding percentage
2006 2005 2006 2005
(%) (%)
Investment in associated company
Union Rubberplas Co.,Ltd. 30 Million Baht 30 Million Baht 24 24
(Unit : Baht)
Company’s name Cost Carrying amounts based on equity method
2006 2005 2006 2005
Investment in associated company
Union Rubberplas Co.,Ltd. 7,200,000 7,200,000 12,533,374 9,473,474
7,200,000 7,200,000 12,533,374 9,473,474
PROPERTY, PLANT AND EQUIPMENT
Building and Machinery Machinery
Land building and Furniture Motor under
Land improvements improvements  equipment and fixtures vehicles installation Total
Cost:
As at 31 December 2005 6,172,574 5,300,778 66,159,815 497,683,388 18,374,039 12,497,839 19,322,618 625,511,05
Additions - - 111,000 2,390,285 1,626,477 1,500,000 16,112,185 21,739,947
Disposals - - (86,896)  (9,815,394) (2,456,002) (448,549) - (12,806,841)
Transfers - - 152,504 29,822,284 163,597 - (30,138,385) -
As at 31 December 2006 6,172,574 5,300,778 66,336,423 520,080,563 17,708,111 13,549,290 5,296,418 634,444,157
Accumulated depreciation:
As at 31 December 2005 - 2,525,912 46,229,591 359,751,114 14,616,494 9,568,008 - 432,691,119
Depreciation for the year - 381,655 3,958,003 32,529,138 1,678,892 1,580,100 - 40,127,788
Depreciation on disposals - - (86,896) (9,815,207) (2,455,723) (448,548) - (12,806,374)
As at 31 December 2006 - 2,907,567 50,100,698 382,465,045 13,839,663 10,699,560 - 460,012,533
Net book value:
31 December 2005 6,172,574 2,774,866 19,930,224 137,932,274 3,757,545 2,929,831 19,322,618 192,819,932
31 December 2006 6,172,574 2,393,211 16,235,725 137,615,518 3,868,448 2,849,730 5,296,418 174,431,624
Depreciation for the year:
2005 (Baht 37 million included in manufacturing cost, and the balance in selling and administrative expenses) 39,351,985
2006 (Baht 38 million included in manufacturing cost, and the balance in selling and administrative expenses) 40,127,788

As at 31 December 2006, certain plant and equipment items have been fully depreciated but are still in use. The original cost of
those assets amounted to approximately Baht 284 million (2005: Baht 269 million).

BANK OVERDRAFT AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTION

(Unit : Baht)
Interest rate
(percent per annum) 2006 2005
Bank overdrafts MOR, MOR - 0.5% 19,507,097 5,800,115
Short-term loans from financial institution 5.93%, 5.98% 80,000,000 25,000,000
Total 99,507,097 30,800,115

The above credit facilities are unsecured; however, the Company undertook not to dispose of or transfer or create
any obligations to its assets, unless prior consent has been obtained in writing from the bank.



10.

11.

12.

13.

14.

15.

16.

STATUTORY RESERVE

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a
statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the
reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

However, under the Company’s Articles of Association, the Company is required to set aside a statutory reserve of at
least 10 percent of net income after deduction accumulated deficit brought forward (if any) until the reserve reaches 25
percent of the registered share capital. The Company has currently already set aside a full statutory reserve of its net
income.

NUMBER OF EMPLOYEES AND RELATED COSTS

2006 2005
Number of employees at end of year (persons) 767 737
Employee costs for the year (Million Baht) 122 120

EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the net income for the year by the weighted average number of
ordinary shares in issue during the year.

SEGMENT INFORMATION

The Company’s operations involve the single business segment of the manufacture and distribution of finished
elastic products, and are carried on exclusively in Thailand. As a result, all the revenues, operating income and assets as
reflected in these financial statements pertain to the aforementioned business segment and-geagraphic area.

PROVIDENT FUND

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act
B.E. 2530. Both employees and the Company contributed to the fund monthly at the rate of 3 percent of basic salary. The
fund which is managed by Bangkok Bank Public Company Limited, will be paid to the employees upon termination in
accordance with the rules of the Company’s staff provident fund. During the year 2006, the Company contributed approxi
mately Baht 1 million (2005: Baht 0.9 million) to the fund.

DIVIDENDS
Dividends Approved by Total dividends Dividend per share
Final dividends for 2004 Annual General Meeting of the
shareholders on 27 April 2005 18,750,000 2.50
Final dividends for 2005 Annual General Meeting of the
shareholders on 26 April 2006 18,750,000 2.50
COMMITMENTS AND CONTINGENT LIABILITIES

16.1 Operating lease commitments
The Company has entered into lease agreements in respect of the lease of land and building with its related
company and parent company.
Future minimum rentals payable under these leases as at 31 December 2006 are as follows:

(Unit : Million Baht)

2549 2548

Payable within :
1 year 3.6 3.6
2 - 3 years 3.6 7.2
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16.2

Guarantees

As at 31 December 2006, there were outstanding bank guarantees of approximately Baht 5.5 million (2005:
Baht 5.3 million) issued by the bank on behalf of the Company in respect of certain performance bonds as required
in the normal course of business.

17. FINANCIAL INSTRUMENTS

171

17.2

Financial risk management policies

The Company’s financial instruments,as defined under Thai Accounting Standard No.48" Financial Instruments:
Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable, invest-
ments, and short-term loans. The financial risks associated with these financial instruments and how they are
managed is described below.

Credit Risk

Credit risk refers to the risk that a counter party will default on its contractual obligations, resulting in a financial
loss to the Company.

The Company considers itself being exposed to credit risk is low since the majority of accounts receivable is
Saha-Union Public Co.,Ltd. and creditworthy customers. Therefore, the Company does not expect to incur material
financial losses.

Interest rate risk

Interest rate risk is the risk that future fluctuations in market interest rates will affect the operating results and
cash flows of the Company.

The Company considers itself being exposed to interest rate risk is low because the Company has most of the
financial assets and liabilities carrying floating interest rate which will fluctuate in line with the market interest rates
and are short-term.

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes in
foreign exchange rates.

The Company considers itself being exposed to foreign currency risk is low because it has a few foreign
currency transactions, and no financial assets and liabilities denominated in foreign currencies outstanding at the
balance sheet date.

Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest rates,
their fair value is not expected to be materially different from the amounts presented in the balance sheets.

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing
parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial
instrument or by using an appropriate valuation technique, depending on the nature of the instrument.

18. RECLASSIFICATION

Certain amounts in the financial statements for the year ended 31 December 2005 have been reclassified to

conform to the current year’s classifications, with no effect on previously reported net income or shareholders’ equity.

19. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorised for issue by the Company’s Board of Directors on 22 February 2007.



